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Ethiopian Investment Board
Directive to Regulate Foreign Investors’
Participation in Restricted Export, Import,
Wholesale and Retail Trade Investments Number
1082/2025
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Whereas in order realize the government’s national
scheme to register rapid and sustainable development
by carrying out macroeconomic, sectoral and
structural reforms and creating favorable environment
for trade and investment, it has been found imperative
to put in place new measures that facilitate the
expansion of foreign investment;

Whereas the special trade policy implemented in the
past to protect selected trade sectors from foreign
investment competition and thereby facilitate a
qualitative and quantitate growth of domestic
investors, their integration into the global trade value
chain, and eventually their transition to value-added
investments - has not attained its objectives on the
scale anticipated;

Whereas the protected sectors of domestic
investments have been subjected to an increasing bent
of complaints relating to service reach, quality and
efficiency;

Recognizing that the measures adopted under
Directive N0.1001/2024 to fill the gaps by opening the
export, import, wholesale and retail trade sectors to
willing and capable foreign investors, subject to
certain conditions, has been found inadequate;

Whereas it is deemed important to re-assess the
directive’s implementation and carry out new
revisions that reinforce investor confidence and
facilitate the mobilization of additional foreign capital
by creating, as far as practical, procedures that
promote equal treatment of foreign and domestic
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investors and by ensuring that transparent, simplified
and predictable procedures are adopted in respect of
all permit requirements;

Now, therefore, pursuant to its powers vested under
Article 6(4) and Article 31(1)(e) of the Investment
Proclamation number 1180/2020, the Ethiopian
Investment Board has issued this Directive.
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PART 1

General Provisions
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1. Short Title

This Directive may be cited as “Ethiopian Investment
Board Directive to Regulate Foreign Investors’
Participation in Restricted Export, Import, Wholesale
and Retail Trade Investments Number 1082/2025"°.
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1. Definitions

In this Directive,

1/ “Proclamation” means the Investment Proclamation
No. 1180/2020.

2/ “Regulation” means the Investment Regulation No.
474/2020.

3/ “Commission” means the Ethiopian Investment
Commission re-established under Article 35 of the
Proclamation.

4/ “Board” means the Ethiopian Investment Board re-
established under Article 30 of the Proclamation.

5/ “Foreign investor’” shall have the meaning
accorded to it under the Investment Proclamation.

6/ “Export trade’’, “import trade’’, “wholesale trade’’
and “retail trade’’ shall have the meaning accorded to
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them wunder the Commercial Registration and
Licensing Proclamation No. 980/2008 (as amended).
7/ “Livestock’” means cattle and equines;

8/ Other words and phrases referred to in this Directive
shall have the meaning assigned to them under the
Proclamation and the Regulation.
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3. Objective

The objective of this Directive is to list out investment
areas in the export, import, wholesale and retail trade
sectors hitherto reserved for domestic investors in
which foreign investors may now participate and
clearly establish the applicable conditions.
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4. Scope of Application

This Directive shall be applicable on the participation
of foreign investors in the trade sectors hitherto
reserved for domestic investors, the application of
permits, and issuance thereof.
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PART 2

Participation of Foreign Investors in Export,
Import, Wholesale and Retail Trade Investments
Restricted for Domestic Investors
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5. Participation in Export Trade and Permit
Conditions

1/ Without prejudice to the requirements imposed by
other laws in relation to minimum capital, competence
or standards, any foreign investor can engage in the
export trade investment of raw coffee, oilseeds, khat,
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pulses, hides and skins, forest products, and poultry
and livestock bought on the market.

2/ In accordance with sub-article (1) of this Article,
any foreign investor shall be permitted to engage in
export trade investment of raw coffee, oilseeds, khat,
and pulses when it presents a comprehensive due
diligence report prepared by itself or a recognized
national or international verification agency, detailing
the investor’s integrity and capacity.

3/ A due diligence verification report submitted in
accordance with sub-article (2) of this Article shall at
least:

a) screen information availed under the appropriate
national or international databases or other procedures
to verify whether the investor is not included in any
sanctions or comparably restrictive list acceptable by
the Government of Ethiopia;

b) evaluate involvement of the investor in illicit
activities in contravention of internationally accepted
standards, particularly including any experience in
money laundering, drug trafficking and terrorism
financing; and

c) assess the investor’s business integrity and financial
standing.

6. Participation in Import Trade and Permit
Conditions

1/ Without prejudice to the requirements imposed by
other laws in relation to minimum capital, competence
or standards, and except for fertilizer and petroleum
import trade, any foreign investor can engage in all
import trade investments reserved for domestic
investors under the Regulation.

2/ Any foreign investor shall be permitted to engage
in import trade investment in accordance with sub-
article (1) of this Article when it presents a due
diligence verification report regarding its integrity and




7928 ASTNO0Tav T aoOnT av(ATY T
LTAA=

2/ OHY K740 Tt W76 (1) aPOlrt RTL:
Pa-sr> QAU N, 77278 AST00Tav 7T
APATG PULeNTA 4P L A%1TTE OHY
amaoCe  WrPd 5(2) AG 5(3) AL
P-raval-to- PONAG AG PhdPI® av)fen,
C7°C b LN AT

7. N29°4 7L QAN AG ¢4. L PLav-
Va2

1/ QaAT v Ptborme HPHE A
NP1 WG LIEPTT P9avanl: L7709
ATt P TIFo9° Po-cpr QAU
07715042 9°A 398 MNP C 170 ANIC
o-0P AA0F (-Fhad v-a9° P89°A 7L
A0 0 Fav G ao - avATY LT 8l

2/ MY RiPo Th0 A7Po (1) a0l 4.9 L
PU0ma- NAVNT OhOeven, 4.9 ho-sp
Lava)@- °CA7 6 I°C DAIC 00T AP T T
P Mm-7 9°C-T (19°A 7L aviip L AN

3/ QY A740 Thlt Ridbod (1) aoOlt R g
Po-cfr QAUANT 18:9°4 7928 A 700 a0
AAFG PTLeATA LPL ATIVTT (LY
avav(C ¢ KiPd 5(2) AG 5(3) Ae
g-tovpahto- PONAGT: PNP T AT PhdI®
av)(sv), (677Gl TP LN A0

8. NTCHFC 71L& NAATGE AG PL.IP L
P L av-3FPF

1/ (Y avaoC e av(lql "5 0-9° Po-of
aav-Nt+ 070+ AL AANC o-0T AAYN0T
O-+haa.  CTCHFECE 3L A0 Havyr
aO\ P av\TY et LTAAE

2/ NaaT Vit etdaome PN0NP T 0L9°
1Oy LLEPTT POhavall: £ IO
A7t VS (Y A7 Thh Rido (1)

capacity as specified under Article 5(2) and 5(3) of
this Directive.

7. Participation in Wholesale Trade and Permit
Conditions

1/ Without prejudice to the requirements imposed by
other laws in relation to minimum capital, competence
or standards, and except for the wholesale of
fertilizers, any foreign investor can engage in
wholesale trade investment of all sectors reserved for
domestic investors under the Regulation.

2/ An investor issued with investment permit pursuant
to sub-article (1) of this Article may engage in the
wholesale trade of products it imported from abroad
using an import trade permit, or products which it
acquisitions from domestic producers.

3/ Any foreign investor shall be permitted to engage
in wholesale trade investment in accordance with sub-
article (1) of this Article when it presents a due
diligence verification report regarding its integrity,
competence and capacity as specified under Article
5(2) and 5(3) of this Directive.

8. Participation in Retail Trade and Permit
Conditions

1/ Pursuant to this Directive, any foreign investor can
engage in retail trade investments reserved for
domestic investors under the Regulation.

2/ Without prejudice to the requirements imposed by
other laws in relation to minimum capital, competence
or standards, an investor applying for a permit
pursuant to sub-article (1) of this Article shall be
issued with investment permit when:

a) the investor raises a paid-up capital of at least USD
Two Million Five Hundred Thousand (2,500,000) in
cash and assets; and

b) the investor presents a comprehensive due diligence
report prepared by a recognized national or
international verification agency recommended by the
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Commission, detailing the investor’s integrity and
capacity.

3/ Any non-cash asset contributed to the paid-up
capital of the investment enterprise in accordance with
sub-article (2) of this Article shall be valuated by a
professional assigned by the Commission.

4/ The stipulation of sub-article (2) of this Article
notwithstanding, the Board may issue a decision, on a
case-by-case basis, in respect of a foreign investor’s
participation in reputable single brand retail trade
operating on a smaller capital.
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PART 3

Institutional Regulation and
Monitoring
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9. Responsibilities of Appropriate Bodies

1/ All appropriate bodies shall establish a
comprehensive institutional framework to facilitate
the implementation of this Directive.

2/ In respect of wholesale and retail trade activities
carried out pursuant to this Directive, the Ministry of
Trade and Regional Integration shall establish an
organizational structure and procedure to control anti-
competition practices that may sway the market
system and to protect consumer rights.

3/ The Commission shall receive applications
submitted by foreign investors; inspect compliance
with  required conditions; effect commercial
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registration following the appropriate procedures;
issue commercial registration certificate and
investment  permit; and  follow  through
implementations jointly with the Ministry of Trade
and Regional Integration.

4/ The Ministry of Trade and Regional Integration
shall issue business license to foreign investors who
obtained investment permit and shall regulate all trade
practices.

5/ The Ethiopian Investment Commission, the
Ministry of Trade and Regional Integration, the
Ministry of Industry, the Ministry of Revenue, the
Ministry of Agriculture, Customs Commission, the
National Bank of Ethiopia and other bodies designated
by the Board shall establish a permanent joint
committee to assess whether the activities
implemented under this Directive are achieving the
desired objectives, to adopt timely actions, as
necessary, and monitor the overall implementation.
The Chair of the Joint Committee shall be designated
by the Board.
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Miscellaneous Provisions
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10. Duty to Implement

1/ Any federal government body having mandate in
respect of matters covered in this Directive shall have
a duty to respect and execute the Directive.

2/ Any person or entity shall have the obligation to
cooperate in the implementation of this Directive.

11. Repealed and Inapplicable Laws

1/ The °‘Ethiopian Investment Board Directive to
Regulate Foreign Investors’ Participation in
Restricted Export, Import, Wholesale and Retail Trade
Investments N0.1001/2024° is hereby repealed.




2/ LV7 avavC e PULPLT TIG 09 h
OLI° AwlC (Y avavC P (164 5T
AL T4y RLSLm9°:

12. avaoC Par L7945 0T L1

Ly avav( @ 1951V “LL0-EC -av 9N
000 LVé-10 AL t-tea70-1 1.0 E9°C
0T LUPTA::

2/ No law or practice shall have effect with respect to
matters provided for in this Directive so far as it is
inconsistent with this Directive.

12. Effective Date

This Directive shall come into force as of the date on
which its registration with the Ministry of Justice and
its uploading on the official website of the
Commission.
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Ambassador Girma Birru

Chair: Ethiopian Investment Board




